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contracted to fell timber and to deliver it to the purchaser in Japan and it did so, the Corporation 
would have owned the timber at the time it entered the “export process”, and Article I, Section 
(95) of the United States Constitution would preclude application of the timber yield taxes. If, on 
the other hand, the Corporation contracted to fell timber and to deliver it to the purchaser in 
California for export and it did so, a non-exempt purchaser would have owned the timber prior to 
its entry into the “export process” and Article I, Section (95) would not preclude the application 
of the timber yield taxes. 

Whether such timber has or has not entered to “export process” must be determined on a 
case-by-case basis however, since contract provisions, export procedures, sequences of events, 
etc. can take different forms and vary from transaction to transaction. Accordingly, if Mr. 
LeMieux has a specific situation in mind, he should forward a copy of the contract and any 
exportation documentation he might have, together with a statement setting forth the details of 
the transaction, and we will review the situation and advise as to the applicability of the timber 
yield taxes. 
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